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3. In a competitive market, if the commissioner finds that an insurer’s rates require closer
supervision because of the insurer’s financial condition or unfairly diseriminatory rating prac-
tices, the insurer shall file with the commissioner at least thirty days prior to the effective
date of the rates all the rates and supplementary rate information and supporting information
as prescribed by the commissioner. Upon application by the filer, the commissioner may autho-
rize an earlier effective date.

Sec.11. NEW SECTION. 515A.25 DISAPPROVAL OF A RATE FILING IN A COMPETI-
TIVE MARKET.

1. If the commissioner believes that an insurer’s rate filing in a competitive market violates
the requirements of section 515A.3, the commissioner may require the insurer to file support-
ing information. If after reviewing the supporting information the commissioner continues to
believe that the filing violates section 515A.3, the commissioner shall notify the insurer of the
insurer’s right to petition for a hearing on any subsequent order relating to the filing.

2. The commissioner may disapprove prefiled rates that have not become effective. However,
the commissioner shall notify the insurer whose rates have been disapproved of the insurer’s
right to petition for a hearing on the disapproval within thirty days after the disapproval.

3. If the commissioner disapproves a filing in a competitive market, the commissioner shall
issue an order specifying the reasons the filing fails to meet the requirements of section
515A.3. For rates in effect at the time of disapproval, the commissioner shall inform the insurer
within a reasonable period of time the date when further use of the rates for policies or con-
tracts of insurance is prohibited. The order shall be issued within thirty days of disapproval,
or within thirty days of a hearing on the disapproval if a hearing is held. The order may include
a provision for premium adjustment for the period after the effective date of the order for
policies or contracts in effect on the date of the order.

4. Whenever an insurer has filed no legally effective rates as a result of the commissioner’s
disapproval of a filing, the commissioner shall on request of the insurer work with the insurer
to develop interim rates for the insurer that are sufficient to protect the interest of all parties
and the commissioner may order that a specified portion of the premium be placed in an escrow
account approved by the commissioner. When new rates become legally effective, the com-
missioner shall order the escrowed funds or any overcharge in the interim rates to be distributed
appropriately. The commissioner may waive distribution if the commissioner determines that
the amount involved would not warrant such action.

Approved May 15, 1987

CHAPTER 133

DECLARATIONS OF VALUF ON TRANSFERS
BY FEDERAL AGENCIES AND INSTRUMENTALITIES
HF. 590

AN ACT relating to the declaration of value on the transfer of property by certain federal
agencies and instrumentalities.

Be It Enacted by the General Assembly of the State of Iowa:

Section 1. Section 428A.1, unnumbered paragraph 2, Code 1987, is amended to read as
follows:

At the time each deed, instrument, or writing by which any real property in this state is
granted, assigned, transferred, or otherwise conveyed is presented for recording to the county
recorder, a declaration of value signed by at least one of the sellers or one of the buyers or
their agents shall be submitted to the county recorder. A declaration of value is not required
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for those mstruments described in sectlon 428A. 2 subsections 2 to 5, 7 to 13 and 16 to 18,

tality, or if a transfer is the result of acqulsltlon of lands, whether by contract or condemna
tion, for public purposes through an exercise of the power of eminent domain. The declara-
tion of value shall state the full consideration paid for the real property transferred. If
agricultural land, as defined in section 172C.1, is purchased by a corporation, limited partner-
ship, trust, alien or nonresident alien, the declaration of value shall include the name and address
of the buyer, the name and address of the seller, a legal description of the agricultural land,
and identify the buyer as a corporation, limited partnership, trust, alien, or nonresident
alien. The county recorder shall not record the declaration of value, but shall enter on the
declaration of value information the director of revenue and finance requires for the produc-
tion of the sales/assessment ratio study and transmit all declarations of value to the city or
county assessor in whose jurisdiction the property is located. The city or county assessor
shall enter on the declaration of value the information the director of revenue and finance
requires for the production of the sales/assessment ratio study and transmit one copy of each
declaration of value to the director of revenue and finance, at times as directed by the director
of revenue and finance. The assessor shall retain one copy of each declaration of value for three
years from December 31 of the year in which the transfer of realty for which the declaration
was filed took place. The director of revenue and finance shall, upon receipt of the informa-
tion required to be filed under this chapter by the city or county assessor, send to the office
of the secretary of state that part of the declaration of value which identifies a corporation,
limited partnership, trust, alien, or nonresident alien as a purchaser of agricultural land as
defined in section 172C.1.

Sec. 2. Section 428A.4, unnumbered paragraph 2, Code 1987, is amended to read as follows:

The county recorder shall refuse to record any deed, instrument, or writing by which any
real property in this state shall be granted, assigned, transferred, or otherwise conveyed, except
those transfers exempt from tax under section 428A.2, subsections 2 to 5, and 7 to 13, or under
section 428A.2, subsection 6, except in the case of a federal agency or 1nstrumentahty, until
the declaration of value has been submitted to the county recorder. A declaration of value
shall not be required with a deed given in fulfillment of a recorded real estate contract provided
the deed has a notation that it is given in fulfillment of a contract.

Approved May 15, 1987

CHAPTER 134

WATER VESSEL CERTIFICATES OF TITLE
H.F. 595

AN ACT to establish a system of certificates of title for vessels and providing an effective
date.

Be It Enacted by the General Assembly of the State of Iowa:

Section 1. Section 106.2, Code 1987, is amended by adding the following new subsections:

NEW SUBSECTION. 29. “Certificate” means a certificate of title.

NEW SUBSECTION. 30. “Dealer” means a person who engages in whole or in part in the
business of buying, selling, or exchanging vessels either outright or on conditional sale, bail-
ment, lease, security interest, or otherwise, and who has an established place of business for
sale, trade, and display of vessels. A yachtbroker is a dealer.

NEW SUBSECTION. 31. “Lienholder” means a person holding a security interest.




